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1 . OVER VIEW PANEL FOR SADAT CITY PLANNING EFFORT MET 

IN CAIRO PAST WEEK TO REVIEW WORK. WHICH NOW MORE THAN HALF- 
FINISHED, AND TO DISCUSS STRATEGY FOR IMPLEMENTATION. 

PANEL CONSISTS OF DAVID CRANE, WHOSE PHILADEPHIA -BASED 
COMPANY LEADS SADAT CITY CONSORTIUM; SIR DENNIS RICKETT, 

RETIRED LONDON INVESTMENT BANKER; AND FORMER AMBASSADOR 
TED MOSCOSO. DURING CALL ON AMBASSADOR MARCH 1, PANEL 
GAVE STATUS REPORT ON THEIR EFFORTS TO DATE. 

2. PLANNING HAS REACHED STAGE WHERE STEPS SHOULD BE 
TAKEN BY GOE TO BEGIN IMPLEMENTATION. GOE. HOWEVER, 

APPEARS TO BE WAITING UNTIL FINAL REPORT IS FINISHED 

BEFORE TAKING ANY ACTION TOWARDS IMPLEMENTATION. PLANNERS 
POINT OUT NOW IS REALLY TIME TO START. FOR EXAMPLE, GOE 
HAS NOT YET MADE FINAL DECISION ON PLACEMENT OF IRON ORE 
(ELECTRIC ARC FURNACE) PROCESSING COMPLEX, WHICH IS 
ONE OF MAIN ECONOMIC SUPPORTS FOR SADAT CITY. PLANNERS 
ALSO WANT MINISTRY OF HOUSING AND RECONSTRUCTION TO 
IMMEDIATELY CREATE SADAT CITY AUTHORITY AND APPOINT 
DIRECTOR GENERAL WHO COULD BEGIN TO IMPLEMENT PLANS. 
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RAISE MONEY AND PARTICIPATE IN DECISIONS THAT AFFECT 
CITY’S FUTURE. WHILE THERE IS NO LINE ITEM IN ANY 
ITEMS IN FIVE-YEAR PLANS OF VARIOUS MINISTRIES WHICH 
AFFECT CITY. 

3. DAVID CRANE ALSKED IF USG, THROUGH ITS SUBSTANTIAL 
LOCAL CURRENCY HOLDINGS, MIGHT NOT BE ABLE TO PARTICIPATE 
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IN ESTABLISHMENT OF AUTHORITY AND FUNDING FOR OPERATIONS 
OF DIRECTOR/GENERAL. GROUP IN GENERAL PRESSED FOR 
AMBASSADOR'S OPNION ABOUT FEASIBILITY OF SEEKING AMERICAN 
FINANCIAL ASSISTANCE, SPECIFICALLY MENTIONING OUR LOCAL 
CURRENCY DEPOSITS FOR USE IN CONSTRUCTION. 

4. AMBASSADOR NOTED WE HAVE SUPPORTED IDEA OF NEW CITIES 
AND HE , IN FACT, HAD WORKED HARD TO SEE THAT AMERICAN 
COMPANY OBTAINED SADAT CITY CONTRACT FROM MINISTRY OF 
HOUSING AND RECONSTRUCTION. FACT IS , HOWEVER, THAT IN 
TERMS OF AMERICAN ASSISTANCE NONE OF THE PROJECTS HAVE 
EVER BEEN MENTIONED TO US BY GOE IN CONTEXT OF FORWARD 
PLANNING FOR USE OF OUR ECONOMIC ASSISTANCE. IN 
ADDITION AMBASSADOR NOT AWARE THAT IN GENERAL THEY HAVE 
HIGH PRIORITY IN TERMS OF OVERALL GOE PLANNING. IF WE 
SHOULD BE ASKED BY GOE TO CONSIDER THESE PROJECTS, WE 
WOULD OF COURSE LOOK IN TO MATTER BUT AMBASSADOR INDICATED 
WE WOULD BE INTERESTED IN SELECTED ELEMENTS ONLY AND NOT 
PROJECTS AS A WHOLE. REGARDING ESTABLISHMENT OF SADAT 

CITY AUTHORITY, AMBASSADOR SAID THAT THIS IS MOST 
PROPERLY GOE RESPONSIBILITY. IF GOE PLACES HIGHT ENOUGH 
PRIORITY ON THESE NEW CITIES, THEN THEY CERTAINLY HAVE 
RESOURCES TO CREATE BUREAUCRATIC ENTITIES NECESSARY TO 
SUPPORT THEM. 

5. PANEL INDICATED UNDERSTANDING OF AMBASSADOR REMARKS 
ABOUT PRIORITIES. IN THIS CONNECTION, THEY SAID THAT 
THEY HAD BEEN INFORMED THAT MINISTER OF HOUSING AND 
RECONSTRUCTION HAD BEEN TASKED TO DO REPORT ON NEW 
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CITIES FOR PRESIDENT SADAT TO TAKE TO WASHINGTON IN 
APRIL . ASSUMPTION IS THAT SADAT WILL RAISE SUBJECT 
DURING HIS DISCUSSIONS WITH USG. 

6. COMMENT: WE HAVE NOT HEARD THAT PRESIDENT PLANS TO 
RAISE SUBJECT OF US ASSISTANCE FOR NEW CITIES DURING 
HIS APRIL VISIT. MINHOUSING MAY BE PREPARING ABOVE 
MENTIONED REPORT WITH HOPE OF ENCOURAGING PRESIDENT 
SADAT TO DO SO. IF TRUE. SUCH GOE ACTION WOULD ACCORD 
MUCH HIGHER PRIORITY TO THESE CITIES THAN WE HAD 
PREVIOUSLY BEEN AWARE OF. WE ARE TRYING TO DETERMINE 
IF PRESIDENT INDEED INTENDS TO RAISE SUBJECT OF NEW 
CITIES IN U.S. AND WILL ADVISE. 

EILTS 
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